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y Degartment of Revenue (DOR) continues to implement tighter

| © Seclirity meastires in order to protect the identities of our taxpayers. DOR is
-1 édmrhittBd fo the safe processing of all tax returns. The return processing start
date of February 26, 2018, will allow DOR more time to identify potential fraud.

r t%({r,ﬂgrg@ years, DOR has completed an initial screening of tax returns and has
ié:lpréticﬁtetr:l some as needing additional information. This verification is

« ac&gmru)llsﬁesd t?\rough the Identity Confirmation Quiz. A letter is sent advising the
. gaxpa er tQat a short, 5-minute quiz must be taken and passed in order for DOR to

continue processing their return. The letter will give specifics as to what the

" CaRkFdyEr'shddld do to take the quiz. Taxpayers should not ignore these letters. The
REIBhErtRE quiz is taken and passed, the quicker DOR can continue processing the
K ¥etdrf.d Reckiting this letter does not mean the taxpayer has been a victim of
¢ fdéntity theft. It only means DOR wishes to verify the identity of the person filing

r | beforelissding a refund.

If the taxpayer receives this letter and has not yet filed a
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return, he or she should access the quiz website noted on
the identity confirmation quiz letter. From the website,
they can check a new box that indicates they did not file
the tax return or they may contact DOR by email at
kyidquiz@ky.gov or by telephone at (p 1 H 0-0 ¥ gpbép

ation Cabinet
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Effective February 28, 2018, the option to file your Kentucky sales and use tax
return via the obsolete E-Tax system will no longer be available. Instead, the
recently deployed KY E-File system is available to file not only sales and use tax,
but also consumer use tax, state transient tax, waste tire fee, and CMRS 911 fee
returns. The E-File system also allows the electronically filed returns to be
amended electronically. For further information about KY E-File and to convert

d your electronic filing to the new system, please see the article ¢Electronic Filing of
® Tax Returnsé in the December 2017 edition of Sales Tax Facts. Further assistance
is available via email at KRC.WebResponseSalesTax@ky.gov, or by calling the
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scriminate on the
" DOR isipteased to announce that Brent Gregory has been

apgpofnitéd as the executive director of the Office of Property
ValGathoh.

Mr. Gregory has served as the director of the Division of Protest
Resolution for eight years. Immediately prior to joining DOR, he
Wwas a financial consultant with a CPA firm and previously served
as a commercial bank CEO.
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DOR urges all taxpayers to electronically file corporate and individual income tax returns because of the clear
benefits to taxpayers and the Commonwealth. For example:
1 Returns that are filed electronically are processed much more rapidly than paper filed returns.
Refund requests associated with individual returns filed electronically usually process in 2-3 weeks
as opposed to 8-12 weeks for paper filed returns.
1 Direct deposit for individual income tax refunds is only available through e-filed returns.
1 Returns filed electronically ensure a greater level of accuracy than those filed on paper.
1 The information from paper filed returns must be reviewed by an individual and the data manually
entered before processing to DOR systems. This increases the time it takes to process returns,
increases the labor cost, and decreases precision and accuracy of reporting when compared to
returns filed electronically.
DOR has worked diligently to make more corporate and individual income tax return forms available for
electronic filing this tax season. This year, for the first time, we will be accepting the current and prior year
original or amended return(s) making e-filing available for all 2016 and 2017 individual income tax returns.
bS6CRES F2NI vamt [/ 2NLRNFGS LyO2YS ¢FE C2N¥a 3 {
Form 725-EZ (Kentucky Single Member LLC Individually Owned LLET Return)
bSé6CRtS F2NJ Hamt LYRAGARdIzZEt LyO2YS ¢l E C2N¥a&a 9
Form 741 (Kentucky Fiduciary Income Tax Return)
Form 725-EZ (Kentucky Single Member LLC Individually Owned LLET Return)
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Effective January 1, 2018, the 2018 tax interest rate was set at four percent (4%). The rate charged by DOR on
unpaid taxes will be six percent (6%) and when interest is due on a refund, the rate will be two percent (2%).

This rate is based on the adjusted prime rate charged by Kentucky banks during the month of September 2017.
The survey of Kentucky banks revealed that the average prime interest rate in September 2017 was 4.25%.
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In accordance with KRS 132.220 (b) 2: al é HI1MYy
It shall be the duty of all persons owning any tangible personal property { a ¢ 2 ¢KC {
taxable in this state to list or have listed the property with the property
valuation administrator of the county of taxable situs or with the department 1 2 3 4 5
between January 1 and May 15 in each year, except as otherwise prescribed 6 7 8 9 10 11 12
by law.
Form 62A500-P Packet and 62A500-P Fill-in (Excel version) can be located via 13 1416 17 18 19
DORQ website at www.revenue.ky.gov by selecting Forms Search and then 20 21 22 23 24 25 26
searching the applicable form number. Links to current forms are also
available through the same website by selecting Property and Business 27 28 29 30 31
Personal Property from the drop-down menu.

For answers to frequently asked questions concerning the assessment of tangible personal

2 property, please click here. You can also contact the Department of Revenue, Office of

Property Valuation, Division of State Valuation at (502) 564-2557 for assistance.



https://revenue.ky.gov/Pages/index.aspx
http://revenue.ky.gov/Documents/TangibleFAQPamphlet.pdf
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2017 Federal/Kentucky Individual iIncome TTax Differences
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follows the administrative regulations and rulings of the Internal Revenue Service in those areas where no
specific Kentucky law exists.

The chart below provides a quick reference guide to the major federal/Kentucky differences. It is not intended
to be all inclusive. Items not listed may be referred to DOR to determine Kentucky tax treatment.
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12.

13.
14.

15.

16.
17.

18.

19.

20.
21.
22.
23.

24.
25.

26.
27.
28.

Provision

Interest from Federal Obligations

Retirement Income from:
Commonwealth of Kentucky Retirement Systems
Kentucky Local Government Retirement Systems
Federal and Military Retirement Systems

Pensions and Annuities Starting After 7/1/86 And Before 1/1/90

Other Pension and Annuity Income

Benefits from U.S. Railroad Retirement Board may be required
Social Security Benefits

Capital Gains on Sale of Kentucky Turnpike Bonds

Other StatesCMunicipal Bond Interest Income

Kentucky Local Government Lease Interest Payments

Long-Term Care Insurance Premiums Paid With After-Tax Dollars
Medical and Dental Insurance Premiums Paid With After-Tax Dollars

Capital Gains on Property Taken by Eminent Domain
Election Workers—Income for Training or Working at Election Booths

Artistic Contributions

State Income Taxes

Leasehold Interest—Charitable Contribution

Kentucky Unemployment Tax Credit
Work Opportunity Credit (federal Form 5884)
Welfare to Work Credit (federal Form 8861)

Child and Dependent Care Credit
Family Size Tax Credit
Education Tuition Tax Credit

Taxpayer Who May be Claimed as Dependent on AnotherQReturn
(i.e., full-time student)

Child@ Income Reported by Parent

National Tobacco Settlement TLAP Income Quota Buyout (including
imputed interest)

Domestic Production Activities Deduction
Active Duty Military Pay

Certain Business Expenses of Reservists

Federal
Tax Treatment
Taxable
Taxable
Taxable
Taxable

3-year recovery rule eliminated

Taxable

May be taxable
May be taxable
Taxable
Exempt
Taxable

Limited deduction as self-employed health
insurance

Limited deduction as self-employed health
insurance

Taxable

Taxable

Noncash contribution allowed as itemized
deduction

Deductible

May be deductible

No credit allowed

Tax credit allowed; wage expense reduced
by amount of credit

Tax credit allowed; wage expense reduced
by amount of credit

Tax credit based on expenses
No credit allowed

Tax credit based on expenses

May not claim self

Permitted; taxed at parentQrate

Taxable

Deductible
Taxable

Deductible

Kentucky
Tax Treatment

Exempt

Partially exempt if retired after 12/31/97
Exempt if retired before 1/1/98
Schedule P may be required

3-year recovery rule retained

100% excludable up to $41,110 per
taxpayer; Schedule P may be required

Exempt; Schedule P
Exempt
Exempt
Taxable
Exempt

100% adjustment to gross income

100% adjustment to gross income

Exempt
Exempt

Appraised value allowed as itemized
deduction or adjustment to income

Nondeductible

Deductible; Schedule HH required

$100 per certified employee; Schedule UTC
required

No credit allowed; entire wage expense is
deductible

No credit allowed; wage expense reduced
by amount of federal credit

20% of federal credit
Decreasing tax credit allowed

Credit allowed; Form 8863-K required

May claim self

Not permitted

Exempt

Deductible; may be limited
Exempt

Nondeductible
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